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SUB J : PRONK PROMOTES PRIVATE INVESTOR'S ROLE IN DEVELOPMENT 

1 . SUMMARY: DISREGARDING HIS PRIVATE VIEWS, LEFT WING 
DEVELOPMENT AID MINISTER PRONK HAS PUBLICLY EMBRACED GOVERN- 
MENT POLICY ON ISSUES SUCH AS COMPENSATION FOR PROPERTY 
NATIONALIZED BY DEVELOPING COUNTRIES. END SUMMARY. 

2. SUPPORT FOR PRIVATE INVESTMENT IN DEVELOPING 
COUNTRIES, ALTHOUGH QUALIFIED, HAS COME FROM A SURPRISING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 THE HA 01372 130030Z 

SOURCE, SOCIALIST MINISTER FOR DEVELOPMENT COOPERATION 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


JAN PRONK. BETTER KNOWN FOR HIS TIBER AT. VIEWS TOWARD 
THE THIRD WORLD THAN AS A CHAMPION OF BUSINESS, PRONK 
TOLD A MEETING OF DUTCH INDUSTRIALISTS RECENTLY 
THAT PRIVATE ENTERPRISE AND TRANSNATIONAL CORPORATIONS 
COULD PLAY AN IMPORTANT ROLE IN INDUSTRIAL DEVELOPMENT 
IN THE THRID WORLD. 

3. PRONK FOR THE FIRST TIME PUBLICLY ESPOUSED THE DUTCH 
GOVERNMENT'S POLICY CALLING FOR THE EARLY ESTABLISHMENT 
OF CODES OF CONDUCT FOR PRIVATE FOREIGN INVESTMENT THAT 
WOULD LAY DOWN RIGHTS AS WELL AS OBLIGATIONS. HE SAID 
THAT THE NETHERLANDS DISAGREED WITH THIRD WORLD COUNTRIES 
ABOUT THE PROCEDURE BY WHCH COMPENSATION IS DETERMINED. 
WHEREAS DEVELOPING LANDS WANT TO USE THEIR OWN NATIONAL 
INSTITUTIONS AND NATIONAL LAWS, THE NETHERLANDS BELIEVES, 
WHERE DISPUTES ARISE, THAT INTERNATIONAL LAW SHOULD GOVERN 
AND THAT RECOURSE TO INTERNATIONAL ARBITRATION SHOULD BE 
AVAILABLE. 

4. PRONK ALSO APPEALED TO DUTCH BUSINESSMEN TO BE MORE 
ACTIVE IN SEEKING ORDERS FINANCED BY THE EOURPEAN DEVELOP- 
MENT FUND AND OTHERMULTILATERAL AID ORGANIZATIONS. HE 
TOLD THE AMSTERDAM BRANCH OF THE NETHERLANDS SOCIETY 
FOR TRADE AND INDUSTRY THAT HOLLAND WAS PUTTING MORE 
MONEY INTO THESE FUNDS THAN IT WAS GETTING OUT OF THEM, 

AND THAT THE AMOUNTS INVOLVED WERE SO ENORMOUS THAT THEY 
WOULD REPAY AN ACTIVE POLICY OF ACQUIRING ORDERS. 

5. COMMENT: THE SPEECH COMES AT A TIME WHEN THE DUTCH 
GOVERNMENT IS WITHIN REACH OF ITS GOAL OF ALLOATING 

1 .5 PERCENT OF NET NATIONAL INCOME (AT FACTOR COST) 

FOR DEVELOPMENT AID. IRONICALLY, TIS ACHIEVEMENT 
WILL OCCUR JUST WHEN THE GOVERNMENT IS HAVING TO LIMIT 
THE GROWTH OF THE NETHERLANDS' OWN WELFARE PROGRAMS IN 
ORDER TO RESTRAIN THE CRUSHING BURDEN WHICH THE HIGHEST 
RATE OF TAXATION AND SOCIAL INSURANCE PREMIUMS IN 
EUROPE IS PLACING ON THE PRIVATE SECTOR. THE RESULT- 
ING CUTS IN PLANNED SPENDING WILL BE AN ISSUE WHEN THE 
BUDGET FOR 1977 IS PRESENTED IN SEPTEMBER. SO FAR THERE 
HAS BEEN NO SIGN THAT THE AX WILL FALL ON DEVELOPMENT AID. 
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BUT PRONK MUST BE SENSITIVE TO THE FACT THAT WHILE 
PRIVATE INVESTMENT IN DEVELOPING COUNTRIES CAN ASSIST 
EXPORTS AND EVENTUALLY RETURN PROFITS. PUBLIC FUNDS 
SPENT ABROAD DO NOT NECESSARILY PROVIDE JOBS AT HOME. 

THIS FACT HAS POTENTIAL FOR UNDERMINING SUPPORT FOR 
FOREIGN AID AMONG TRADE UNIONS AND THE PROGRESSIVE 
PARTIES. WITH UNEMPLOYMENT HERE AT A POSTWAR HIGH, 

PRONK MAY HAVE CONCLUDED THAT BUSINESS MUST OBTAIN 
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MORE OF THE DEVELOPMENT FUNDS AVILABLE IN ORDER TO 
SAFEGUARD HIS DEPARTMENT'S FUTURE BUDGETS. 

6. NOT ONLY WAS THIS THE FIRST TIME THAT PRONK 
PUBLICLY VOICED THE OFFCIAL GOVERNMENT POLICY, BUT 
ALSO SOME OF THE STATEMENTS REPRESENT A COMPLETE 
SWITCH FROM WHAT HE IS SAID TO HAVE BEEN ADVOCATING 
PRIVATELY. INDICATIVE OF THE CONFLICT BETWEEN WHAT 
PRONK SAID AND WHAT HE MAY THINK WE ARE TOLD THAT 
THIS WAS ALSO THE FIRST TIME THAT PRONK DID NOT 
DISREGARD THE TEXT PREPARED FOR HIM BY HIS STAFF. 

GOULD 
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